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Management's  Statement  on the  Annual  Report

The  Executive  Board  and Board  of  Directors  have today  considered  and adopted  the Atmual  Report  of  Hi3G
DenmarkApS  (the "Company")  forthefinancial  year 1 January-  31 December2018,

The Annual  Report  is prepared  in accordance  with  the Danish  Financial  Statements  Act.

In our  opinion,  the Financial  Statements  give  a true and fair  view  ofthe  financial  position  of  the Company  at
31 December  2018 and of  the results  of  the Company's  operations  and Cash flows  for  2018.

We  recommend  that  the Annual  Report  be adopted  at the Annual  General  Meeting.

Copenhagen,  31 May2019

Executive  Board

Morten  Cmstiansen Birgitte  Lund

Board  ofDirectors

UC(-
Fok

Frank  John Sixt

Ulf  Christian  Cederholm

Erlingt  Lennart  Johansson

Christian  Nicolas  Roger  Salbaing  Carl  Peder  Ramel

Adine  Charlotte  Grate-Ax6n Morten  Cmstiansen
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Independent  Auditor's  Report

To the Shareholders  of  Hi3G  Denmark  ApS

Opinion

In our opinion, the Financial Statements give a true and fair view of the financial position of  the Company  at
31 December 2018, and of the results of the Company's operations and cash flows  for  the financiaI  year  1
January - 31 December 2018 in accordance with  the Danish  Financial  Statements Act.

We have audited the Financial Statements of Hi3G Denmark ApS for the financial  year 1 January  - 31 De-

cember 2018, wmch comprise income statement, balance sheet, statement of changes in equity,  statement of
cash flows and notes, including a sumrnary of significant accounting  policies  ("financial  statements").

Basis for  Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) and the additional
requirements applicable in Denrnark. Our responsibilities under those standards and requirements  are further
described in the Auditor's ResponsibiIities forthe Audit of the Financial Statements section  of  our report.
We are independent of the Company in accordance with the International Ethics  Standards Board  for  Ac-
countants' Code of  Ethics for Professional Accountants (IBSBA Code) and the additional  requirements  ap-

plicable in Denmark, and we have fulfilled  our other ethical responsibilities  in accordance with  these re-

quirements. We believe that the audit evidence we have obtained is sufficient and appropriate  to provide  a
basis for our  opinion.

Statement  on Management's  Review

Management  is responsible  for  Mariagement's  Review.

Our opinion on the financial statements does not cover Management's Review,  and we do not  express any
form  of  assurance conclusion  thereon.

hi connection with our audit of  the financial statements, our responsibility is to read Management's Review
and, in doing so, consider whether Management's Review is materially inconsistent with the financial state-
ments or our knowledge obtained dwing the audit, or othemise appears to be materially misstated.

Moreover, it is our responsibility to consider  whether  Management's  Review  provides  the information  re-

quired  under  the Danish  Financial  Statements Act.

Based on the work we have performed, in our view, Management's Review is in accordance  with  the Finan-
cial Statements and has been prepared in accordance with the requirements of the Danish  Financial  State-
ments Act. We did not identify any material misstatement  in Management's  Review.

Management's  Responsibilities  for  the Financial  Statements

Management is responsible for the preparation of Financial Statements that give a hue and fair  view  in ac-

cordance with the Danish Financial Statements Act, and for such internal control as Management determines
is necessary to enable the preparation of financial statements that are free from  material  misstatement,
whether  due to fraud  or  error.

In preparing the financial statements, Management is responsible for assessing the Company's ability to con-
tinue as a going concern, disclosing, as applicable, matters related to going concern and using the going  con-
cern basis of accounting in prepating the financial statements unless Management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but  to do so.
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Auditor's  Responsibilities  for  the Audit  of  the Financial  Statements

Our objectives  are to obtain  reasonable  assurance about whether  the financial  statements as a whole  are  free
from  material  misstatement,  whether  due to fraud or error, and to issue an auditor's  report  that includes  @g

opinion.  Reasonable  assurance is a high  level  of  assurance, but is not a guarantee that an audit  conducted  in

accordance  with  ISAs and the additional  requirements  applicable  in Denmark  will  always  detect a material
rnisstatement  when  it exists. Misstatements  can arise from  fraud  or error  and are considered  material  if, indi-
vidually  or in the aggregate, they could  reasonably  be expected  to influence  the econornic  decisions  of  users

taken on  the basis of  these financial  statements.

As part of  an audit  conducted  in accordance  with  ISAs and the additional  requirements  applicable  in Den-
mark,  we exercise  professional  judgment  and maintainprofessional  skepticism  throughout  the audit. We al-
SO:

* Identify  and assess the risks of  material  rnisstatement  of  the financial  statements, whether  due to fraud or
enor,  design and perform  audit  procedures  responsive  to those risks, and obtain  audit  evidence  that is
sufficient  and appropriate  to provide  a basis for our opinion.  The risk  of  not detecting  a material  mis-
statement  resulting  from  fraud  is higher  than for one resulting  from  error  as fraud  may involve  collusion,
forgery,  intentional  ornissions,  misrepresentations,  or the override  of  intennal control.

ø Obtain  an understanding  of  internal  control  relevant  to the audit in order  to design audit  procedures  that
are appropriate  in the circumstances,  but not for  the purpose  of  expressing  an opinion  on the effective-
ness of  the Company's  internal  control.

* Evaluate  the appropriateness  of  accounting  policies  used and the reasonableness of  accounting  estimates
and related  disclosures  made by Management.

ø Conclude  on the appropriateness  of  Management's  use of  the going  concern  basis of  accounting  in pre-

paåg  the financial  statements and, based on the audit  evidence  obtained,  whether  a material  uncertainty
exists related  to events or conditions  that may cast significant  doubt on the Company's  ability  to contin-

ue as a going  concern, If  we conclude  that a material  uncertainty  exists, we are required  to draw attention
in our auditor's  report  to the related  disclosures  in the financial  statements or, if  such disclosures  are in-

adequate, to modify  our opinion.  Our conclusions  are based on the audit evidence obtained  up to the date
of  our auditor's  report.  However,  future  events or conditions  may cause the Company  to cease to contin-
ue as a going  concern.

ø Evaluate  the overall  presentation,  structure  and contents of  the financial  statements, including  the disclo-
sures, and whether  the financial  statements represent  the underlying  transactions  and events in a manner
that gives a true and fair  view.
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We communicate with those charged with governance rezaxd3ng, among other matters, the planned  scope

and timiy  of the audit and significant audit findings, including any significant deficiencies  in  intemal  con-
tro]  tbat we  identify  during  our  audit.

Copenhagen,  31 May  2019

PricewaterhouseCoopers

Statsautoriseret  Revisionspartnerse1skab

CVR-no.  33 77 12 31

State Authorised  Public  Accountant

mne33262
State  Authorised  Public  Accountant

mne34548
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Financial  Highlights

The development of the Company is descnbed by the follow% financml higlilights:

Income  statement

Revettue

Gross  profit

Operating  proi

Net  financialhems

Profit  before  icome  taxes

Income  taxes

Profn  for  the year

2018

DKK  'OOO

2 707 518

1604  842

335 569

(24 420)

311 149

(82  910)

228 239

2017  2016

DKK'OOO  DKK'OOO

2 865 456

1564  695

44 206

(30 059)

14 147

(3193)

10 954

3 202 894

1574  036

430 163

(28 388)

401 775

(71  585)

330 190

2015

DKK  'OOO

2 867 310

1500  958

388 692

(42 486)

346 206

(75  769)

270 437

2014

DKK  'OOO

3 069 704

1486  052

441 557

(83 114)

358 443

358 443

Ba]ance  sheet

Investment  'rn tangible  :hed  assets  207 379

Balance  sheet  total  4 278 061

Equity  3472839

184646  192769  145544  174628

4376683  4313003  4081638  4531673

3 217 804  3 206 850  2 876 660 2 606 365

Awragenumberofemployees  669  669 649  685 688

Ratios

Retumontotalassets  8%  l%  lO%  10%  10%

Sohrencyratio  81%  74%  74%  70%  58%

The ratios have been prepared in accordance with the recommendations  and guidelines  issued by the Danish

Society of  Financial  Analysts.  Fordefinittons,  see under  accounting  policies.



Management's  Review

Comments  from  Morten  Christiansen,  CEO

We managed  to grow the customer  base by  4% and ended 2018 with  1,330,590  customers.

The substantial  driver  for  the growth  in the customer  base has been continued  expansion  of  our successful
and market-leading  '3 LikeHome'  offer.  In 2018, we included:  Turkey,  Mexico,  Brazil,  Argentina,  Chile  and

Russia. To further  strengthen  our position  as "the  operator  to take abroad"  and because it was a wish  from
our business customers,  we included  calls from  Denmark  to abroad in our new 3LikeHome  Pro price  plans
for  business customers.

2018 has been a strong  year for  our Business  Division  with  a Iarge intake  of  new customers and a good re-
tention  of  existing  customers.  Among  other  things  we have signed a contract  with  Carlsberg.

We have continued  to work  on our ambition  to remove  all good reasons why  our customers should  leave us

Bnd in 2018, we are pleased to say that our  ability  to retain  customers  has succeeded in a historically  low
proportion  of  customers  leave us.

3 grew market  share to 16.5% in voice  and mobile  data and the Company  continues  to maintain  a strong  po-

sition  in  mobile  data in  Demnark  with  23% of  all mobile  data traffic  carried  by our network.

In order  to expand  and enhance our network  and customer  experience,  we invested  mDKK  196 in  2018
(2017: mDKK  173)  in the network,  which  corresponds  to an investment  rate of  6%.

2018 has been a year  with  fewer  launches of  new smartphones  coupled  with  the fact that customers generally
keep their  mobiles  longer,  so demand for  smartphones  has gone down,  which  explains  the drop in revenue

from  mDKK  2,865 in 2017 to mDKK  2,708. Thus, our focus has been on continuing  to improve  our
3LikeHome  concept.

Gross profit  increased  frommDKK  1,565 in2017  to mDKK  1,605 in 2018 which  corresponds  to a 3%
growth  and this is in line  with  our expectations.  Our  external  expenses are impacted  by one-offs  in 2018
which  contributed  to an increase of  mDKK  13 compared  to last year. We have invested  in strategic  projects
(tnDKK  68) in combination  with  an opposite  impact  from  the irnplementation  of  new accounting  policies

(nFRS 15), which  on the other hand has lowered  external  expenses by mDKK  55. Adjusted  for  this we have -
as previous  years - managed to keep costs at an overall  flat  level thanks  to our focus on driving  an efficient
business.

Future  development

In 2019, our  focus continues  to be on improving  the customer  experience:

ø We will  remove  the last reasons for  customers  to leave 3 with,  parily,  focus on onboarding.

ø We will  expand '3 LikeHome'  and as of  January  2019 we have added another four  countries:  Vi-

etnam, Malaysia,  South Korea  and Taiwan,  so that we now are at a total of  63 countries/destinations.

*  Wehaveentereda4Groamingcontracttoimproveourcustomers'experienceinruralareas.

ø Our 4G+ rollout  will  be finalized  in order to utilize  all acquired  spectrum  in the last 1 800MHz  auc-

tion  for  our  customers'  increased data usage.

*  Coverage  deployment  will  continue  to increase our footprint  in the xal  areas, and capacity  deploy-

ment in the urban/suburban  areas to support  demand for  more  data, and prepare for  5G. This include
acquired  700/900  MHz  spectrum  in  the latest auction.

@ Test of  5G new radio on the coming  3.5GHz  band and deploy  NB-IOT  in the existing  network.
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Our expectation  for  2019 is a gross profit  between  mDKK  1,550 and 1,750.

Financing

In the past years, the Company did not require any fiuther financing as its activities have generated  sufficient
cash from operations and contributed substantially to the repayment of the shareholder  loan relating  to the
Scandinavian  Group.

Statutory Report on Social Responsibility  and Gender  Composition  in Management,  cf. Section  99a
and 99b respectively  of  the Danish  Financial  Statements  Åct

In accordance with the policies, the Company works actively with a range of sustainability  areas; in  particu-
lar, with the environment and Human Rights. More information is available in the 3 Denmark  CSR-report
2018 here:

https://www.3.dk/g1obalassets/om-3/om-virksomheden/csr-rapporter/32018corporatesociaresponsibility
reportcf99aofthedanishfinancialstatementsact.pdf

and in the Gender  Composition  report  2018 here:

https://www.3.dk/g1obalassets/om-3/om-virksornheden/csr-rapporter/32018reportonthe 3ender-
basedcompositionoftheexecutivemanagementcf99bofthedanishfinancialstatennentsact.pdf

Significant  events after  the year-end

No significant events have occurred after the balance sheet date, which are considered to have a significant
impact  on the assessment of  the annual  report.

Proposed  distrtbution  of  profit

The Board of  Directors recornmends that the Annual General Meeting approve the carg-fomard  of  the re-
sults for  the financial  year.
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Accounting  Policies

Basis  of  Preparation

The Annual Report of Hi3G Denmark ApS for 2018 has been prepared in accordance with the provisions  of
the Danish Financial Statements Act applying to large enterprises of reporting  class C.

The accounting policies applied are unchanged fromprevious year except for recognition of incremental  cost
related to obtaining customer contracts, The change is due to implementation of nFRS 15 as guidance. The irn-
plementation  did  not give  rise to other changes.

Incremental cost related to obtaining customer contracts consist of direct sales commission  and have been ex-

pensed in earlier periods. Given that the IFRS regulations now stipulate that such cost should be capitalised
and that the Danish Financial Statements Act states that it is possible to obtain guidance from  IFRS 15 from
accounting periods ending at 31 December 2018, the Company has decided to change the piciple  and capi-
talise  the cost as intangible  assets.

The effect of the change is an increased profit for the year with rnDKK 13 and increased equity  with  rnDKK
39 (including  the increased  profit  of  the year).

Comparative numbers for previous years has not been changed according to the transitional provision,

A11 accounting  figures  in this report  are stated in thousands  DKK.

Recognition  and measurement

The Financial  Statements have been prepared on the historical  cost basis.

Revenues are recognised in the income statement as earned, which includes recognition of value adjustments

of financial assets and liabilities measured at fair value or amortised cost. Furthermore, all expenses incurred
to achieve the earnings for the year are recognised in the income statement, including depreciation, amortisa-
tion, impairment losses and provisions as well as reversals due to changes in accountirig  estimates of
amounts that have previously  been recognised  in the income  statement.

Assets are recognised  in the balance  sheet when  it is probable  that future  economic  benefits  attributable  to
the asset will  flow  to the Company,  and the value of  the asset can be measured  reliably.

Liabilities are recognised in the balance sheet when it is probable  that future  economic  benefits  will  flow  out
of  the Company,  and the value  of  the liability  can be measured  reliably.

Assets and liabilities are initially  measured at cost. Subsequently, assets and liabilities are measured as de-
scribed  for  each item  below.

Translation  policies

Transactions in foreign currencies are translated during the year at the exchange rates ruling  at the dates of

transaction, Gains and losses arising due to differences between the transaction date rates and the rates at the
dates of  payment are recognised in financial income  and expenses in the income  statement.

Receivables, payables and other monetary items in foreign currencies that have not been settled at the bal-
ance sheet date are translated at the exchange rates ruling at the balance sheet date. Any  differences  between
the exchange rates ruling at the balance sheet date and the transaction date rates are recognised  in financial
income  and expenses  in  the income  statement.

9



Income  Statement

Revenue

Revenue is recognised exclusive of  VAT  and net of  discounts directly relating to sales.

The major sources of income are reco@iised in the income statement as fonows:

* Income  from  telephone  related  services  is recognised  at the time  of  consumption.

ø Subscription  income  is recognised  over  the duration  of  the subscription.

* Income  from  sale of  equipment  is recognised  at the date of  delivery.

Cost  of  sales

Cost of  sales comprises expenses directly related to the revenue, including direct costs related  to the estab-
lishment  of  customer  relations.

External  expenses

Extemal expenses comprises indirect production costs and expenses for premises, sales and distribution as
well as office expenses  and similar costs.

Staff  costs

Staff  costs comprises  wages and salaries  as well  as payroll  expenses.

Other  income  and  expenses

Other income and expenses comprises items of a secondary nature in relationto  the Company's pmcipal  ac-
tivity,

Depreciation  and  amortisation

Depreciation  and amortisation comprise  depreciation  and amortisation  of  tangible  and intangible  fixed  assets
as well  as gains  and losses from  disposal  of  fixed  assets.

Financial  income  and expenses

Financial income and expenses comprise interest, realised and unrealised exchange adjustments, as well  as
extra payments and repayment under the on-account taxation  scheme.

Income  taxes

Tax for the year consists of  current tax for the year and deferred tax for the year. The tax attributable  to the

profit  for the year is recognised in the income statement, whereas the tax attributable to equity entries  is rec-
ognised  directly  in equity.

The Company is jointly  taxed with  Danish group companies. The tax effect of the joint  taxation  with  the

companies is allocated to companies showing profits or losses in proportion to their taxable incomes  (full
allocation  with  credit  for  tax losses).
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Balance  Sheet

Intangible  fixed assets

Development  proiects

Costs of  development  projects comprise expenses directly  or indirectly  attributable  to the Company's  devel-
opment activities,  including  the cost of  related software licences.

Development  projects that are clearly defined and identifiable  and in respect of  wbich  technical feasibility,

sufficient  resources and a potential  future rnarket or de'velopment opportunity  inthe  enterprise can  be

demonstrated, and where it is the intention  to market or use the project, are recognised as intangible  assets.

This applies if  sufficient  certainty  exists that the value in use of  future earnings can cover cost of  sales,  dis-

tribution  and administrative  expenses  involved  as well  as the  development  costs.

Development  projects that do not meet the criteria for recognition  in the balance sheet are recognised as ex-

penses  in  the income  statement  as incurred.

Capitalised  development  projects are measured at the lower  of  cost less accumulated amortisation  and the
recoverable amount.

Capitalised  development  projects, including  the costs of  software licences, are amortised on a straight-line
basis over  the expected useful life, normally  5 years.

Licences  atid  simtlar  rights

Licenses and sirnilar  rights to software are measured at the lower of  cost less accurnulated amortisation  and
value in  use.

Interest expenses on loans for financing  the acquisition  of  intangible  fixed  assets are capitalised at cost until
comrnercial  launch. A1l indirectly  attributable  loan expenses are recognised in the income statement.

Licences  are amortised  over  the  license  period  up to 20 years  from  commercial  launch.  Amortisation  com-

mences  in  connection  with  the  commercial  use of  the  Company's  products.

Rental  rights

Rental  rights  are measured  at cost  less accumulated  amortisation.

Rental rights are amortised on a straight-line  basis over the expected useful life,  normally  5 years.

Contract  assets

Contract  assets  are measured  at cost  less accumulated  amortisation.

Contract assets are arnortised on a straight-line  basis over the expected lifetime  of  the contract, not exceeding
5 years.

Tangible  fixed  assets

Tangible  fixed  assets are measured  at cost  less acciunulated  depreciation.
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Cost comprises the cost of  acquisition and expenses djrectly related to the acquisition up until  the  time  when

the asset is ready for use. In the case of  assets of  own conshuction, cost comprises  direct  and indirect  ex-
penses  for  labour  and  materials.

Interest eXpenSeS On the financing of tangible fixed assets are capitalised at cost until commercial Iaunch. All
indirectØy attributable loan expenses are  recognised in  the income  statement.

Depreciation based on cost reduced by any residual values is calculated on a straight line basis over the eX-

pected useful lives of  the assets on the basis of  the date on which the assets are put into use. These deprecia-
tion  periods  are as follows:

Network  infrastucture

Equipment

Leasehold  improvements

5/20/40  years

3/5 years

3/5 years

The useful lives and residual values of  the assets are reassessed on  a yearly  basis.

Gains and losses on retirernents and disposals of tangible fixed assets are included in other income  or ex-
penses  in  the  income  statement.

Investments  in  joint  ventures

Investments in joint  ventures are measured at cost and reported in the balance sheet as financial  assets.

The item "Income  from investment in joint  ventures" in the income statement includes dividends received
from investments in joint  ventures in the financial year when the dividends are distributed.

Where cost exceeds the recoverable amount, the carrying amount is written down to the recoverable amount.

Impairment  of  fixed  assets

The car7ing  amounts of both intangible and tangible fixed assets are reviewed on an annual basis to deter-

mine whether there is any indication of  impairment other than that expressed by amortisation and deprecia-

tion, If  so, the asset is written down to its recoverable amount. The recoverable amount of  the asset  is cglcu-

lated as the higher of  net selling price and value inuse. Where arecoverable amount cannot be determined

for the individual asset, the assets are assessed in the smallest group of  assets for which a reliable recoverable
amount  can  be determined  based  on  a total  assessment,

ASsets for wbich a value in use carmot be determined as the asset does not on an individual  basis generate
future cash flows are reviewed for impairment together with the group of assets to which they are attributa-
ble.

Inventories

Inventories are valued at the lower of  net realisable value or the weighted average  cost.  Net  realisable  vaIue
is the estimated  selling  price  less cost  to sell.

Receivables

Receivables are recognised in the balance sheet at the lower of  amortised cost and net realisable  value,  which

conesponds to notninal value less provisions for bad debts. Provisions for bad debts are determined  on  the
basis  of  an individual  assessment  of  each  receivable.

12



Deferred  tax

Deferred income tax is measured using the balance sheet liability method in respect of tennporary differences
arising between the tax bases of assets and liabilities and their catrying amounts for financial reporting  pur-
poses on the basis of the intended use of the asset and settlement of  the liability,  respectively.

Defened tax assets are measured at the value at which the asset is expected to be realised, either by elirnina-

tion in tax on future eamings or by set-off against deferred tax liabilities  within  the sarne legal tax  entity.

Deferred tax is measured on the basis of the tax ruIes and tax rates that will  be effective under the legislation

at the balance sheet date when the deferred tax is expected to materialise as current tax. Any  changes in  de-

ferred tax due to changes to tax rates are recognised in the income statement or in equity if  the deferred tax
relates  to items  recognised  in  equity.

Prepayments

Prepayments include expenses incurred in respect of subsequent financial years, including  fair value adjust-
ments of derivative financial instruments with a positive fair value, prepaid expenses concerning  rent, insur-
ance prerniums, subscriptions, interest and similar  items.

Equity

Dividend  distribution  proposed by Management for the year is disclosed as a separate equity  item.

Financial  liabilities

Debts are measured at arnortised cost, substantially  conesponding  to nominal  value.

Deferred  income

Deferred income mainly  comprises sale of  prepaid products and accrued subscription  income.

Statement  of  cash flow

The statement of cash flow shows the Company's cash flows for the year broken down by operating, invest-
ing and financing activities, changes for the year in cash and cash equivalents as well as the Company's cash
and cash equivalents at the beginning  and end of  the year.

Cash flows from  operating  activØties

Cash flows from operating activities are calculated as the net profit/loss  for  the year adjusted for changes in

working capital and non-cash operating items such as depreciation, amortisation  and irnpainnent  losses, and
provisions. Working capital comprises current assets less trade and other payables, deferred income and
short-term debt excluding  items included  in cash and cash equivalents.

Cash flows from  investing  activities

Cash flows from investing activities comprise cash flows from acquisitions  and disposals of  tangible  and in-
tangible fixed  assets as well as financial  asset investments.

Cash  flows  from  financing  activities

Cash flows from financing activities comprise cash flows from the raising and repayment of long-term  debt

as well as payments to and from shareholder. Cash and cash equivalents  comprise  "Cash  at bank  and  in
hand"  and  "Overdraft  facilities".

The cash flow statement cannot be imtnediately  derived fromthe  published  financial  records.

13



Financial  Ratios

The financial  ratios  have been calculated  as follows:

Operatingprofit  x IOO

Return  on tota7  assets Total  assets

Solvency  ratio
Equityat  yearendxlOO

Total  assets

14



Income  Statement  I January  -  31 December

Note  2018

DKK  'OOO

Revenue 2 2707518

Cost of sales (l 102 676)

Gmssprofit  1604842

Bxternalexpenses  3 (659023)

Staffcosts  4 (307603)

Othericome  11217

Otherexpenses  5 0

Operating  profit  before depreciations  and 649 433

amortisation

Depreciation  and amortisation

Operating  profit

Income  from  mvesttnent  m joit  ventures

Fmncial  icome

Fmncial  expenses

Profit  before  income  taxes

Income  taxes

Pmfit  for  the year

6 (313 864)

335 569

lOO

679

(25 199)

311 149

12 (82  910)

228 239

2017

DKK  'OOO

2 865 456

(1 300 761)

1564  695

(626 678)

(307  776)

14 747

(337  595)

307  393

(263 187)

44 206

350

361

(30 770)

14  147

(3193)

10  954



Balance  Sheet  at  31 December

Åssets

Completed  development  projects

Development  projects  under  conshuction

License  and sr  rights

Rentalrights

Contract  asseit,

Intangible  fixed  asSets

Network  astnucture

Equiment
Leasehold  ffiprovements

Assets  under  consttuction

Tangible  fixed  assets

Investment  m joit  ventures

Deposits

Financial  asset  investments

Fixed  assets

Inventories

Trade  recemables

Receivabkis  from  group  enterpies

Other  receivables

Deferred  tax assets

Prepayments

Receivables

Cash  at bank  and in hand

Current  assets

Note 2018

DKK  'OOO

9

27 266

24 653

462 600

334

50 539

565  392

2 285 023

17 787

5 126

192 804

10 2500740

1l 11499

41 695

53 194

3119  326

56 078

12

318 996

154  600

72 602

463 986

4 007

1014  191

13 88 466

1 158  735

2017

DKK  'OOO

28 039

15 994

549 083

423

o

593 539

2 408 732

16 206

2 912

44 712

2 472 562

11499

39 555

51 054

3117  155

57074

431 908

93 653

44 611

545 285

23 126

1 138  583

63 871

1259  528

Assets 4 278  061 4 376  683



Balance  Sheet  at  31 December

Liabilities  and equity

Sbare caphl

Reserve  for  deveIopment  costs caphlised

Retaied  earnigs

Equity

Other  provisions

Provisions

Long-temi  debt

Long-term  liabilities

Current  part  of  long-term  debt

Trade  payables

Payables  to group enterpmes

Tax  payabIe

Other  payables

Defened  icome

Current  liab»ities

Liabilities

Liabilities  and equity

Other  notes

Events  after  the balance  sheet  date

Adjustment  for  non-cash  items

Cbztnge mworkig  capital

Contractual  obligations

Contigent  assets / Habilffies

Rekited  parties

Distribution  of  profff

Note 2018

DKK  'OOO

14 64 375

51 919

3 356 545

3 472 839

I5 1055

1055

16 144 376

144  376

30 016

324 808

211822

7 895

85 250

o

659  791

804 167

4 278 061

2017

DKK  'OOO

64 375

44 033

3 109 396

3 217  804

o

o

172 442

172  442

30 016

241 008

504 819

1 151

128 985

80 458

986  437

1 158  879

4 376  683

1

17

18

19

20

21

22



Statement  of  changes  in equity

Sbare capkal

DKK  'OOO

Equity  at 1 January  2018  64 375

Reserve  for

development

costs

caphEsed

DKK  'OOO

44 033

Retaied

earnigs

DKK  'OOO

3 109  396

Total

DKK  'OOO

3 217  804

Change  i  accounting  policies

Net  profit  for  the year

Equityat31  December2018

o

o

64 375

o

7 886

51 919

26 796  26 796

220 353 228 239

3 356  545  3 472  839

Equity  at 1 January  2017

Net  profit  for  the year

Equityat31  December2017

64 375  41 544  3 100  931  3 206  850

o

64 375

2 489

44 033

8 465

3 109  396

10 954

3 217  804



Statement  of  cash  flows

Profit  for  the year

Adjustment  for  non-cash  items

Change  'm working  capital

Fmncial  icome

Fmncial  expenses

Income  tax  paid

Cash  flow  *om  operating  activities

Investments  m mtangibIe  assets

Investtnents  ;xs property,  plant  and  equ:ment

Sale of  itangile  assets

Sale of property, plant and equiment
Investnent  m joit  ventures  and other  financialassets

Cash  flow  from  investing  activities

Repayment  of  loans to group  enterpies

Proceeds  from  loans from  group  enterpies

Repayment  of  k»am

Proceeds  from  loans

Cash  flow  from  financing  activities

Total  cash  flow

Cash  and cash  equivalents  at l January

Notes 2018

DKK  'OOO

228 239

421 196

4 747

679

(25 199)

(2 422)

627  240

(72 163)

(207 379)

o

o

(2 040)

(281 582)

(292 997)

o

(28 066)

o

(321  063)

24 595

63 871

2017

DKK  'OOO

IO 954

296 437

(21 558)

361

(30 770)

(5 120)

250  304

(16 125)

(184  646)

o

o

(5 737)

(206  508)

o

31 294

(30 042)

o

1252

45 048

18 823

Cash  and  casb  equivalents  at 31 December 88 466 63 871



Notes  to the  Financial  Statements

l  Events  after  the balance  sheet  date

There  have  been  no events  of  major  importance  to the Company's  financialposffion  subsequent  to

the balance  sheet  date.

2 Revenue

All  aces  are Emited  to the Da*h  market.  The itemalreporting  does not segregate  revenue

'rn underlying  segments  or geographic  areas.

3 'External  expenses

External  expenses  are ipacted  by  one-offs  and change  m accounting  poHcies. mDKK  68 is

mvested m strategic  projects  ji  combmtion wkh  an opposite  impact  of  mDKK  55 from  cbange  m
accounting  poHcies.

Fees  to auditor  elected  by the Ånnual  General  Meeting

Aua  fee

Tax  advisory  services

Other  services

2018
DKK  'OOO

1012

3 368

lO 151

14 531

2017
DKK  'OOO

1033

870

803

2 706

4 Staff  costs

Wages  and salaries

Pensions

Other  social  sec'  expenses

Of  which  capitalised

301 778

24 422

4 103

330 303

(22 700)

307  603

299 070

23 339

3 724

326 133

(18 357)

307  776

Of  tbis remuneration  to Execut#e  Board  and  Board  of  D#ectors:

Salaries,bonusandpensions  21900  16615

21 900  16  615

A part  of  the remuneration  to Executie  Board  and Board  of  D#ectors  is paH  by  the Company's

Swedish  parent  company.

Average  numberofemployees 669 669



5 0therexpenses

VAT  one-off

6 Depreciationandamortisationoftangibleand

intangible  fixed  assets

Completed  development  projects

Licenses  and sr  rights

Rental  rights

Contract  assets

Network  infrashucture

Eqi:ment

Leasehokl  itnprovements

7 Financial  Income

Exchange  rate adjustments

Other  financiJ  icome

8 Financial  expenses

Interest  paM to group  enterprises

Exchange  rate adjustments

Other  financial  expenses

2018

DKK  'OOO

2017

DKK  'OOO

337 595

337  595

9 845

86 483

389

37 946

171 460

6 900

841

313 864

13 636

76 531

397

o

165 885

5 662

1076

263  187

485

194

679

o

361

361

4 937

o

20 262

25 199

9 179

1744

19 847

30 770



9 Intangible  fixed  assets

Cost  at 1 Ja  2018

Rechssifications

Adaions  for  the year

Transfers  for  the year

Cost  at 31 December  2018

Amortisation  at 1 January  2018

Amortisation  for  the year

Disposals  for  the year

Amortisation  at 31 December  2018

Caring  amount31 December2018

Completed

development

projects

DKK  'OOO

341 816

o

o

9 072

350 888

313 777

9 845

o

323 622

27 266

Development

projets  under

constnuction

DKK  'OOO

15 994

o

17 731

(9 072)

24 653

o

o

o

o

24 653

Of  which  caphlised  iterest o o



9 Intangihle  fixed  assets  (continued)

Cost  at l January  2018

Additions  for  the year

Disposals  for  the year

Transfers  for  the year

Cost  at 31 December  2018

Amortisation  at 1 January  2018

Amortisation  for  the year

Disposals  for  the year

Amortisation  at 31 December  2018

Cat:ng  amount  31 December  2018

Cost  at 1 January  2018

Change  i  accountig  policies

Addions  for  the year

Disposals  for  the year

Transfers  for  the year

Cost  at 31 December  2018

Amortisation  at 1 Jary  2018

Change  i  accounting  policies

Amortisation  for  the year

Disposals  for  the year

Amortisation  at 31 December  2018

Rental  rights

DKK  'OOO

28 932

300

o

o

29 232

28 509

389

o

28 898

Licences  and

DKK  'OOO

1 184  247

o

o

o

1 184  247

635 164

86 483

o

721 647

334 462 600

Contract  assets

DKK  'OOO

o

63 877

54 132

(32 164)

o

85 845

o

29 524

37 946

(32 164)

35 306

Car:ng  amount 50 539



10 Tangible  fixed  assets

Cost  at l January  2018

Addiiions  for  the year

Disposals  for  the year

Transfers  for  the year

Cost  at 31 December  2018

Depreciation  at l January  2018

Depreciation  for  the year

Disposals  for  the year

Deprecmtion at 31 December  2018

Caring  amount 31 December  2018

Of  which  capitalised  iterest

Cost  at l January  2018

Additions  for  the year

Disposals  for  the year

Reclassifications

Cost  at 31 December  2018

Depreciation  at 1 January  2018

Deprecitin  for  the year

Disposam  for  the year

Depreciation  at 31 December  2018

3 923 779

o

o

47 751

3 971 530

Assets  under

constuctin
DKK  'OOO

44 712

195 843

o

(47 751)

192 804

1515  047

171 460

o

1686  507

2 285  023

o

o

o

o

192  804

o o

Du  'OOO

68 937

8 481

o

o

77 418

Leasehold

mprovements

DKK  'OOO

31 637

3 055

o

o

34 692

52 731

6 goo

o

59 631

28 725

841

o

29 566

Car:ng  amount  31 December2018 17  787 5 126



1l  Investment  in  joint  ventures

Cost  at 1 January

Adaions  for  the year

Disposals  for  the year

Cost  at 31 December

Revakmtions  at 1 January

Adjustments  for  the year

Revamtions  at 31 December

Car:ng  amount  31 December

Investtnent  i  joit  ventures  is specified  as follows:

Name

Registered

offlce Equity

DKK  'OOO

4T  af  1. oktober  2012  Copenhagen

ApS  Denmark

OCH  A/S  Copenhagen

13 405

1946

2018

DKK  'OOO

18 691

18 691

(7 192)

(7 192)

ll  499

Votes and ownerihip

25%

25%

2017

DKK  'OOO

18 691

18 691

(7Ø92)

(7 192)

1l  499

Net  result

DKK  'OOO

89

613



12 Deferred  tax assets

Deferred  tax I January

Change  i  accounting  policies

Deferred  tax  for  the year

Adjustment  from  prior  years

Deferred  tax  31 December

The deferred  tax asset  is specified  as follows:

Aaisjng  from  deferred  tax  1osSe8

Amig  from  accelerated  depreciation  auowances

Ansig  from  deduc'hble  temporary  differences

2018

DKK  'OOO

545 285

(7 558)

(73 086)

(655)

463 986

603 370

(141 163)

1779

463 986

2017

DKK  'OOO

551 827

o

(l  637)

(4 905)

545  285

618 928

(76 336)

2 693

545  285

Changes  in Income  Statement

Current  tax  for  the year

Deferred  tax  for  the year

Prior  year  adjustments

Tax  effect  for  the year

(9 824)

(73 086)

o

(1 655)

(1 637)

99

(82  910)  (3193)

The recognised  deferred  tax aSsets comist  of  taxable  losses, wbich  are expected  to be uffied

withi  8 years  tbrough  icome  generated  form  the ordry  busiess.  The tax  losses are a resuh  of

the significant  ivestment  the Company  has made  to become  a significant  mobile  operator  on the

Danish  market.

Expected  utibsation  of  deferred  tax  asset:

O-l year

> I year

79 400

384 586

463 986

62 700

482 585

545 285



13 Cash  at bank  and in hand

2018
DKK  'OOO

2017
DKK  'OOO

Cash  at bank  and m hand  88 466  63 871

88 466  63 871

The Company  has entered  a cash  pool  wå  its parent  company  which  means  tbat  avakble  cash  is

collected  by  the parent  company  until  it is needed, The cash  pool  is recorded  as receivables  ffom

group  enterpies.

14 Share  capital

Ana§sis of the Company's share capital DKK  64 375 000

64 375 class A  shares  of  DKK  1000  each

The sbare capital  has not  changed  m the last 5 years.

All  shares have the same share class.

64 375

64 375

64 375

64 375

15 0ther  provisions

Provisins  at l January

Adaions  for  the year

Disposals  for  the year

Provisions  at 31 December

o

1055

o

1055

o

o

o

o

16 Long-term  debt

Outstanding  debt  after  5 years

Repayment  between  I and 5 years

Long-term  debt

Current  part  of  long-term  debt

o

144 376

144 376

30 016

174392

29 275

143 167

172 442

30 016

202  458



17 Adjustment  for  non-cash  items

Mnancial  mcome

Fmncial  expenses

Depreciation  and amortmation

Income  taxes

Investment  å  joit  ventures

Other  adjustments

18 Change  in working  capital

Change  ;rn mventories

Cbange  m receivables

Change  i  trade  payables,  etc.

19 Contractual  obligations

Rental  and lease obligations  from  operating  leases.

Total  future  rental  and lease payments:

Between  1 and 5 years

More  than  5 years

2018

DKK  'OOO

2017

DKK  'OOO

(679)

25 199

313 864

82 910

( 100)

2

421 196

(361)

30 770

263 i87

3 193

(350)

(2)

296  437

996

43 093

(39 342)

4747

5 124

(86 627)

59 945

(21 558)

96 406

127 236

13 602

128 478

309 005

96 674

237  244 534  157



20 Contingent  aSSetS and liabilities

The Company is joi$  taxed with the other Danish companies m the Group. The joit  taxation
also covers  withholding  taxes in the form  of  dividendtax,  royahy  tax  and mterest tax. The Danish

companies  are joitly  and inlI§  1mble for  the joit  taxation. Any  subsequent adjushnents  to

mcome taxes and woJding  taxes may lead to a larger  kbflity.  The tax for  the indMdual

companies  is anocated 'øn full  on the basis of  the expected  taxable icome.

The Company  is mvolved  ;m certai  disputes wå  customers,  suppliers and busiess  partners.  The

Company  has received  a decision  from  SKAT  concertung  VAT  on services. It  is Management's

assessment  tbat the Company's  VAT  treatment  on these services  is m ke  with  the current

legislations,  As a result,  Management  has appealed the decision. Although  the final  outcome  of

these matters cannot  be predicted,  management  beEeves tbat none of  these cases could  have a

significant  negatme impact  on the Company's  resuks, financialposition  or cash flow.

21 Related  parties

Basis

Controlling  interest

Hi3G  Denmark  Hokligs  ApS

Scandiagade 8

DK-2450  København

Controlling  sbareho)der

'Hi3G  Access  AB Controuing  iterest

PO Box  7012

121 07 Stockhoh  - Globen

Sweden

CK  Hutchison  Holdings  Led

48th Floor, Cheung Kong  Center

2 Queerjs  Road  Central

Hong  Kong

Ukte  parent  company



21 Related  parties  - continued

Transactions

Comtnercial  terms and market  prices apply for sale and purchases of  goods and serices  between

group companies.

Some of  the Company's  ivestnents  are made joitly  wiih  other  telecom  companies witbi  the CK

Hutchison  Hokligs  Led  Group ("CK  Hutchison  HoIdings group").

Durmg  the year, the Company  purcbased  services from  other companies witbi  the CK  Hutcbison

Holdings  goup,  amountig  to DKK  219,689k  (2017: DKK  224,804k). These bave eåer  been

expensed  *ectly  or booked  as assets.

Other  transactions  with  related  parties

At  year-end,  the outstanding  payable due to purchase of  goods and servies  from  the CK

Hutchison  Holdings group companies  amounted  to DKK  18,791k  (2017: DKK  16,724k).  The

outstandig  rece#able  was DKK  154,600k  (2017: DKK  93,652k).

At  year-end,  the Company  has a loan to its parent company,  amounting  to DKK  193,031k  (2017:

DKK  488,095k).

Consolidated  Financial  Statements

The Company  is inckided  m the consondated financial  statements of  Hi3G  Access  AB,  Stockhoh,

Sweden,  which  is the smallest  group ito  wbich  the Company  is ichided  as a subsry.  The

consolmted  financial  statements  of  CK  Hutcbison  Holdings  Led,  48th Floor, Cheung  Kong

Center,  2 Queen!s Road Central,  Hong  Kong, is the largest  group ito  which  the Company  is

icided  as a subsry.  Copies of  the consoudated financial  statements  can be obtaied  at the

addresses of  the respective  parent  companies.

2018

DKK  'OOO

2017

DKK  'OOO

22 Distribution  of  pmfit

Proposed  distribution  of  profit

Transfer  to reserve for  development  cost capitaEsed

Transfer  to retaied  eargs

7 886

220 353

228 239

2 489

8 465

10 954


